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KALGOORLIE-BOULDER

POLICY Corp-F-004

Accounting Policy

Purpose

To provide a framework for the financial management of the City of Kalgoorlie-

Boulder, which is clear, transparent and consistent, while meeting all statutory

obligations.
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Accounting Framework

The City’s accounting framework is structured by Program, Nature and Type,
and Business Unit or Department. This format is in accordance with our
statutory obligations, and Council's strategy for transparency and

accountability by business unit or department.

1.2 Financial Reporting
Financial reporting is carried out in accordance with section 6.4 of the Local
Government Act 1995 and Regulation 34 of the Local Government (Financial
Management) Regulations 1996.
1.3 Reporting Revenue and Expenditure by Nature and Type
Revenue and expenses on “Nature and Type” will be reported as required by
the Australian Accounting Standard 27, and the Local Government (Financial
Management) Regulations 1996.
1.4 Non-current Assets
1.4.1 Initial Recognition
Assets will be recognised and reported at fair value in accordance with
Regulation 17A of the Financial Management Regulations and AASB
13 & AASB 116.
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1.4.2

1.4.3
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1.4.5

Capitalisation of Non-current Assets

Expenditure of a capital nature is recognised as an asset if the

threshold value exceeds the following levels (see exceptions below):

Land ALL

Buildings $2,000
Furniture & Equipment $2,000
Plant Equipment & Machinery $2,000
Infrastructure $5,000

Home and Community Care (HACC) Assets:

Buildings $1,000
Furniture and Equipment $1,000
Plant and Equipment $1,000

Expenditure items below these thresholds are considered operational

expenditure.

Where the expenditure is for the addition of an existing asset, the
above thresholds are not relevant. In this situation, the expenditure
needs to be acquired with the existing asset.

Where a group of assets form a set, such as bins, the value is taken to

be the value of the set and not the individual pieces.
Capitalisation of Assets Under Construction

Expenditure for the construction of assets shall be recognised as
Work In Progress until construction is complete.

Revaluation of Non-current Assets

The Council’s physical non-current assets will be revalued to fair value
at least triennially in accordance with regulation 17A of the Financial
Management Regulations. The fair value of each asset will be

determined in accordance with AASB 13.

Depreciation of Assets
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In accordance with AASB 116 a non-current asset begins to be
depreciated when it becomes available for use. Assets shall be
depreciated using the straight line method, and based on the effective
useful life less residual value. The effective useful life of an asset is to

be reviewed by Management annually.

The current effective useful lives, as recommended by management are:

EFFECTIVE
ASSET
CLASS TYPE USEFUL LIFE
(years)
Parks & Reserves
Miscellaneous 100
Park Bridges 100
Fencing 80
Carpark 80
Park Furniture 50
Playing Surface 50
Reticulation 50
Lighting & Electrical 50
Play Equipment 30
Other Equipment 20
Turf & Gardens Nil depreciation
Buildings
Long Life Buildings* 150
Medium Life Buildings* 100
Short Life Buildings* 80
Temporary Buildings* 50
Sewerage & Effluent
Pipes / Holding Ponds & Dams 80
Pump Stations 50
Tanks / Pump Station / Chlorination o5
System
Aerator Motor/Pumps 10
Airport
Runway - Sub Base 100
Runway - Bitumen Sealed 100
Carpark / Fencing / Sewerage Retic / Fire 80
Main Retic
Ablutions 50
Lightbox 40
Runway Lighting/Tank / Electronic Gates 25
Cabling & Emergency Generator 20

Audio Repellent Units 10
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EFFECTIVE
ASSET
CLASS TYPE USEFUL LIFE
(years)

Carparks

Car Parks 80
Roads

Pavement - Arterial Roads 60

Pavement - Other Roads 80

Pavement - Unsealed Roads 20

Surface - Bituminous Seal 18

Surface - Asphalt Seal 30

Roads (Unsealed) Formed 20

Subgrade No depreciation

Traffic Calming 60

Streetscape 60

Kerbing 40

Drainage 80

Rural Culverts 80

Table Drains - Sealed Roads 16
Footpaths

Footpaths 80
Drainage

Urban Drainage 80

Drainage - Kerbing 40
Laneways

Pavement 80

Surface 30

Subgrade No depreciation
Bus Shelters

Bus Shelters 50
Street Lighting

Bulb & Fixture 25

Light Poles 50

Concrete foundations 50
Construction other than Buildings

Fencing 80

Miscellaneous 100
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EFFECTIVE
ASSET
CLASS TYPE USEFUL LIFE
(years)
Light Vehicles
Light Vehicles 7
Plant & Equipment
Plant 8
Heavy Vehicles 8
Other Plant & Equipment 10
Major Computer Hardware 5
Furniture & Equipment
Furniture & Equipment 10
Computer Hardware 5
Computer Software 4

*refer to definitions in appendix

1.4.6 Land Under Roads

Council has made the election not to include the Value of Land under

Roads acquired prior to 1 July 2008 in its balance sheet as per AASB

1051.

1.5 Interest Earned on Reserve Investments

Interest earned from investing monies held in reserves is to be classified as

operating revenue and then transferred to the relevant reserve account.

1.6 Provision for Leave

The City’s liability for annual leave and long service leave entitlements is

expended annually to the provision accounts.

Liability for all long service leave is calculated in accordance with AASB 119.
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APPENDIX:
Definitions

Fair Value: The amount for which an asset could be exchanged between
knowledgeable, willing parties in an arm’s length transaction. Where no market
value exists for an asset, the cost or depreciated replacement approach is used to

establish fair value in accordance with AASB 13.

Long Life Buildings: A building that is constructed from masonry or concrete; or

a heritage building.

Medium Life Buildings: A building constructed with a steel frame or is masonry

veneer.

Short Life Buildings: A building that has a steel or timber frame, and steel or
fibre clad; or is a park structure.

Temporary Buildings: A transportable building or temporary structure.




